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OATH OR AFFIRMATION

.L
IitNvPubl enip

DWIfII No 01-2401.1

aii27.201

contains check all applicable boxes

Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

DrnAcopyofthØSIFCSupplernentalReport

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

swear or affirm that to the best of

my knowled and belief the accompanying financial statement and supporting schedules pertaining to the firm of

I- I4A 4fS tl IJ as

cyl -O are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

____
Signature

fi-.1
Title

Ze
JZ

%o

For conditions of confidential treatment of certain portions ojthis filing see section 240.1 7a-5e3.



STEvEN FALK
ACCOcJATES ThC

FJNANCJL STATEMENTS
YEAR ENDING DECEMBER 312008



MARSHALL ROSETT CPA
NORTH DEAN STREET

.CNGLEWOOD NEW JERSEY 07631
TEL 201 816-8008
FAX201 816-8306

INDEPENDENT AUDITORS REPORT

bav audited the accompanying balance shcct of Steven I.. Falk Associates Inc as of
December 31 2008 and the related statements of income retained

earnings and cash
flows for rho year then ended These financial statements are the

responsibj1j of theCompanys management My
responsbiIiiy is to express an Opinion on these flnanciaj

statements based on my audit

conducted my audit in accordance with
generally accepted auditing stanrds Those

standards
require that plan and perform the audit to obtain reasonable assurance about

whether the financial statements arc free of material misstatement An audit nd udcsexamining on test basis evidence
supporting the amounts and disclos5 in the

financial statements An audit also includes
assessing the

accounting Principles used and
significant estimates made by management as well as evaluating the overall financial
statement presentation believe that my audit provides reasonable basis for myopinion

In my opinion the financial
statcrncnts referred to above present fairly in all materialrespects the financial position of Steven Falk

Associates Inc as of December 31
2008 and the results of its operations and its cash flow for the year then ended inCOflfOnnity with

generally accepted accounting principles

My audit was conductcd for the
purpose frming an opinion on the basic financialstatements taken as whole The supplementw3 infonnation is presented for purposes ofadditional

analysis and is not required part of basic financial statcmen but issupplementary information required by rule 7a-5 under the Securities Exchange Act of
p34 Such information has been SUbjected to the

auditing procedures applied in the
audit of the basic financial statements and in my opinion is

fairly stated in all materialrespects in relation to the basic financial statements taken as whole

Marshall Rosett CPA

fco
Englcwood New Jersey February 18 2009



STEVEN FALK
ASSOCIATES INCSTATEME OF FJT4JANC1AI

COND1TTONDECEMBER 31 2008

IS
Cash

194

Reccivabjo from

.RrokerDeercJearjig Account

350
.Markeubl0

Securities at Market Value

32527

Nn Customer
Receivable

Fixed Assets

Cornis
Reccivabic

99755AUtO Furniture Fixtc5
27997Less Accumulated

Depreciation

Tot3j

Accounts Payable

1200

Accrued Commjssj
Payable

Total Current
Liabiliticc

85555Total Liabi7jts

Stockholders
Equity

common Stock $1.00 par vlu
100 Shares Authorjecl Issued

OUtstadJflg

100

Additiona.l Paid. Capital

76655
Retained

Earnings

Total Stockholders
Equity

flQo9Total Liubiljtj5 and Stockholders
Equity

The
accornpaiiyjng notes are Afl

integral part of these
financial statements



STEV1N FALK
ASSOCIATES INCINCOME STATEMENTFOR THE YEAR ENDED DECEMBER 2008

ommjjo
2776577

Dividend JOCOme

2.249ntcr flOome

Iijjee
2797098

Operating Expenses

Registration Fees Dues

24597Professional Fces

1054Line Chargcs/Softw

6199Telephone

6559Travel Entertainment Auto
27643Seminar

Training Expenses

Cleuring/Execuj0n Fees

46O0Insurance

10350Depreciation

2145Othc Expenses
Printing SUPPIICS

7.270Cmrnissions Paid

2296304Unrealized Jnvcstmcnt Loss

8740Contribution5

1000Repairs Maintenance

305Postage

1604Payroll

325200Employee Benefits Taxes
2890g

Total
Operating Expenses

Net Loss

The accompanying notes are an integral part ol these finaiicial statements



STEVEN FALK
ASSOCIATES INCSTAThMNT OF CASH FLOWS

DECEER 31 2008

Cash tiows om
operating activitiesNctL5

$17784
Adjustints to reconcile net income to net cashProvidJ by operatrng activities

Dcprcejatjon

2145Changcs in
operating assets and liabiljtics

Non-Custmer Receivable

15.000
Commissions Receivable

199328
Markctab1 Sccuriti

649J
Accounts Payable Short term Loan

22757
ommjion

Payable

Net Cash from Oper1tions

194
Increase in Cash and Cash Equiva1n5

194
Cash and Cash EquivaJen5

Beginning

Cash and Cash EquivaJen End

The accompanying notes are an integral part of thcsc financial statements



STEVENL FAIK
ASSOCIATES INc

STATEMEN.r OF cHANGES IN
SHAREHOLDERS EQUJy

FRO THE YEAR ENDED
DECEMBER31 200g

Common
stock

Paid ü1
Capital

Retathj
Earnins

Total
Baian Jun 2OO

51128
27883

Nct Lo

l3alance Dec 31 2008

1JJ2ID99

Th
accompay notes are an

integral part ottbe
financjai

statcmejts



STEVEN FALK
ASSOCMTES INCSCHEDULE OF COMPtJTATTON OF NFlCAPITJI UNLER

SECURiTIES AND EXCHANGE COMJSsION RULE lScj-jDECEMR3I2OO8

SharChoIders
equity per statenient offinancjai

COflditjo

ioo.Deduction

Non allowable
assets

36375Haircuts on securities

Other
Sccuijtjes

879

Undue
Concei-atjon

LL31Q
Net apita

Miirnum net
Capital rcquirefl of 6-2/3% of

aggregateindebtedness or 50000 whichever is
greater

QQQQExcess of net
capital over in jflimurn requirem

i6Aggregate indebtedness

Accrued
expenses and other

Iiabiijtje

Percentage of
aggregate indebtedncq to net

capital

jj
RLCONCIL rATION OF COMPUTATiON OF NET CAPITALUNIEg SECURJTFFS AND EXCHANGE COMMISSION RULE 15C3-j

There is no material
difference between the above

calculation included
In the Companys Focus

report as of Deccmber 31 2008

The
accompanying notes arc an integral part of these finaneiai statemen



COMPUTATION OF NET CAPITAL

Total
Ownership equity from Statement of Financial Condition

3480Deduct
ownership equity not allowable for Net Capital

Total
ownership equity qualified for Net

Capital

3500Add

Liabilities
subordinatej to claims of generalcreditors allowable in computation of net capital 3520

Other deductio5 or allowable credits List

3525c

352SF

Total
capital and allowable

subordinated
liabilities

3530
Deductions and/or charges

Total nonallowable
assets from Statement 3540
of Financial ConditionHtedC
Secured demand note
deficiency

Commodity futures

contracts and spot
COmmodjj5
proprietary Capital
charges

Other deductions and/or
charges

Other additions and/or credits List

3630A
36308



3630FJ

Net capital before haircuts on _iLjZjsecurities pOsitions

13640
Haircuts on securities computed
where applicable

pursuant to 5c3-10

Contractuaj
securities

commjtmen

Subordinated
securities

borrowings

Trading and investment
securities

Exempted
securities

13735

Debt securities

Ions

Other 4879
securities 1373

Undue Concentrabon

Other List

-8258

10 Net Capital 654

I-L
--



STEVEN FALK
ASSOCIATS iNCSTATEMENT OF

FOR THE YE ENDED DECEMeER 31 2008

Retained
Earnings Januaiy 2008

51128Net loss tbr the year

_Zas4Retainod
Ezimingq .Deccmb 31 2008

The
aCCompanying notes are an integral part of these financial

staternets



STEVEN FALK ASSOCiATES INCNOTES TO TI-fE FiNANCIAL
STATEMENfSFOR TI-IE YEAR IThJDED IEcEMBPR 31 2008

The
Company is securjtjc brokcr register with the

Securities and Exchange

Commission The company commenc operations in 1983

QtccuntAzg

Thc compu maunajn5 its book5 and records on the acctuJ baj5 for financial and

lax purposes

tuSccu
Markctable

Securities are carrjetj at Market Value The gross UflrCaJiZJ loss
Pertaining to thcsc secur tics held in the

investrnejt account was 8.740 at December
31 2008

iflEct

The compw has e1ectJ to be fteatecj as ai
Corporation fbr Federal Income

1ax
purposes

Conscqucntiy the company5 income is
tixah1e to the Stockholder



MARSHALL ROSET CPA2NORTH DEAN STREJTENGLEWOOD
NEWJESEYO763TEL 201 81 o-8o

FAX 201 8l6g3o6
.Fcbruaiy 18 2009

Board Of Directors

Steve Fulk
Associate5 IncLas Vegas NV S9135

dcc that flO material inadequa
exist in your

accounting Systems Sin your firm

currently COnSist5 Otniy soJ
shareho1deremp0y

it does not allow for truc
1nternal

contro75 or
Procedures tbr

safeguardg sccurities or assets As otDecemb 31 2008

there wcrc no
Securities

transactions whjci
transpired and therefore no Securjts were

ever in your POsSessj Thus wa Unable obsce the
application ofyour

satguarding procedures
us of that date

Marshall Rosett CPA



MARSHALL ROSjJ CPANORPA DEAN STg1ENGLEW000 NEw JERSEy 0763T2L201 8168O0g
FAX20j

816.8306

February 18 2009

8oard
Of.Diroctor5

Steven FaJk
Associates TheLas Vegas NV 89135

Independent Auditors Report on Internal Control
Structure Requjr by SECRule 17a-5

In
planning and

Performing my audit of the
financial statcmen of Stevc Falk

Associates Inc for the year cnded Decenib 31 200g
TCoflsjdered Its internaj

control

h1cJudiig control activir for
safeguarding

securities in order to determine my auditing

Procedures for the purpose of
expressing my opin on thc

lillancial
statemcn and not

to provide assurance on the internal
control

Also as required by Ruke 7a-5gJ of the
Securities and Exchange Comm

issionSE

have made
study of the

practices and procedures followed by Steven FaJk

Associates Inc Including tcst of coznpIia with such
practices and

procedures that

COnsidered rclcvant the
objectives stated in rule

17a.5g in
makizig the periodic

computations of
aggregate indebtedness or

aggregate debits and net
capital under

Rukel 7a3a1 and the reserve rcquired by rule lSc3-3e did not review the

practices and procedures .OJlowed by the Company in making the
quarerJy Securities

examination3 counts verifications and
comparisons and the recordation of

differcnccs

required by Rule 173-13 or in
complying with the requjrezne for Prompt payment for

SCCuriti05 under Section or Regulatjo of the Board of Governors of thc Federal
Rcstv System because the Company docs not

carry security accoun for customers or

perform custodial ümctin5
relating to Customer SCCUritic

The n1anogemet of the Company is respojbJe tbr
establishing and

n1aintaiflh1g
system of internal control and the

practices and procedures referred to in the
Preceding

paragrapJ In Mfil1ig this
responsibility estimates and judgments by management are

required to access the expected benefits and rclated costs of controls and of the
practices

and procedure5 referred to in the
preceding Paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs
above.mentjofled

objectives Two of the
objcctivcs of internal

control and
practices and procedu- are to

provide management with
reasonable but nor absolute assurance that 3ssets for whieh

the company has
responsibilit.y are safeguarded

against loss from
unauthorized use or

dispositiofl and that transactio are executed in accordance with managements



authorization and recorded
Properly tope-t the prpj0 of

flnancjai
statcmeflts in

conbrmity with
aCCOUnting principles

generally accepted in the Vnjtcd States of

America Ru1 17a-5g Jist addjfjo4i objcctiv of the
practices and

procedures 1istd

ill the
Preceding paragraph

Because of inherent
liinjtarjo5 In intenj

conti-j or the
practices and

procedures refefl.cd

to above errors or fraud may OCCUF and not be detected Also projection of any

evaluation of them to future periods is
subject to the risk that they may become

inadequa because of
changes in Cofldjtjoç or that the

Cffectjvcness of their
design and

Operatjo may deteriorate Our
Consideration of

interluaj
control would not

necessarily

dISCIOSC all matters in internal
Control that might be materjaj

weaknesses under standards

establishCd by the American
iflstitute of Certjfje PUblj ACCOUnFaitS

material

weakness
cOflditjo in which the design Or

operation of the
SPCCifiC internal

COfltrol

compoiiei does nor reduce to
relatively low level of risk that

error or fraud in
amoujits

that would be
material in

relation to fiuancjaj
statemcnts

being audited may occur and not

be detected Withifl
timely period by employees in the normal COUFsc

OfPerforining

their
assigned funct05

However noted no matters
Involving internal

Control
including control

activities for

safeguarding securities that
ICOflSidCT to be material

weaJcJlcsses as defld aboveund that
practices and

Procedures that
accomplish the objectjv

referred to in

the second
paragraph of thi5 repon are Considered by the SEC to be adequate for its

purpose in
accorda3ice with the Securities

Exchange Act of 1934 and related
regulatj5

and that practices and procedures that do not
aCcofuplish such objectives in all

material

respects indicate
material

inadequacy for such Purposes Based oi this
understanding

and my study beliy that the
Companys practices and

procedures were adequate at

December31 2008 to meet the SEC5 object
This

report is intended for the information and use of the Board of Directors
management the SEC the National Association of Securities

Dealers Inc and other
regulatory agencies that

rely on RuJc l7a-5g under the
Securities

Exchange Act of 1934

in their
regulatjo ofrcgister brokers and dealers and is not intended to be USed by

anyone other than these spccjf
parties

Marshall Rosctr CPA

February 18 2009



MARS1LL ROSET CPANORTH DEAN STRETENGLE WOOD WEW JERSEY
07631TEL 201 816-8008

FAX 20j 8J683O6
February 18 2009

8oard of Directors

Steven .F1k
Associates IncLas Vegas NV 89135

Computation for determinatioji of the
resez-ve requjremflf5 of rule 1Sc33 and

lnformatjo related to the possess on or control requj1.e5
RiiJi 15c3-3

Th Company5
transactjoii5 with

clients COnSist of
acting as an

introducing broker_dealer

to
clcanng brokcr.deajer in

securities on
fully disclosed basis The Company

transmits all Customer
security purchase funds

directly to the
clearing brokerdcajcr wh0

in turn carrics all the accounts Of such
custofllej.s The

Company therefore mce the

rcquire5
ofParagraphk211 of Rule 5c3-3 and is exempt from the

computatIon

of cash reSerVe
requirezflefl5 for brokers and dealers



MARSHALL ROSEN CPnNORTH DEAN STREENGLE WOOD NEW JERSEY
07631TEL20 816.8008

FAX2Oj 816-8306
February 2009

Board
OfDjrector5

Stcv
.Palk

Associates IncLas Vegas NV 89135

Please be advised
that110

rnatcrjal
differences

existed between the audited comp tutjon of

Net Capital and the
Broker/Dealers

CorrespondIng unaudj ted Part ii Fo5 Repon
Marshaij

Rosen CPA
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